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Art Unit: 3694 

SUBSTITUTION FOR PREVIOUS OFFICE ACTION 
The previous Office action mailed 6/27/2006 is hereby withdrawn and the 
instant Office action substituted in its stead. This substitution is necessary due to a 
typographical error in said previous Office action. 

Mr. Alan Kagen contacted the Examiner on 1/2/2007 in response to the Notice of 
Non-Compliance mailed 12/13/2006. A review of section 6 of said previous Office 
action indicates that Walker Patent Number 5,794,207 ('207) was entered instead of 
Walker Patent number 6,240,396 ('396) as indicated on PTO-892 attached to said 
previous Office action. 

Applicant responded to said Office action on 9/27/2006 in accordance with the 
patent number disclosed in said section 6, i.e. 5,794,207. Since the rejection was 
based upon '396 NOT '207, applicant's response was directed towards the wrong 
Walker patent. 

Accordingly, the instant Office action has been updated and Applicant is 
respectfully requested to direct any arguments towards the rejection as applied to 
Walker patent number 6,240,396. 

Any inconvenience to Applicant is deeply regretted. 

DETAILED ACTION 

1. Claims 1-9 are pending. Claims 1 and 7-9 have been amended in this 
communication filed 4/12/06 entered as Response After Non-Final Rejection. 
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2. The claim objections for Claims 1 (b), 7, 8, and 9 (a) has been overcome by 
Applicant's amendment to claims 1(b), 7, 8, and 9(a) and is hereby withdrawn. 

3. The 35 USC 112 second paragraph rejection for Claim 1 (b), claim 7, claim 8, 
and Claim 9(a) has been overcome by Applicant's amendment to claim 1(b), claim 7, 
claim 8, and claim 9(a) and is hereby withdrawn. 

Claim Rejections - 35 USC § 103 

4. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 

obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed 
or described as set forth in section 102 of this title, if the differences between the 
subject matter sought to be patented and the prior art are such that the subject 
matter as a whole would have been obvious at the time the invention was made 
to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was 
made. 

5. The factual inquiries set forth in Graham v. John Deere Co,, 383 U.S. 1 , 148 
USPQ 459 (1966), that are applied for establishing a background for determining 
obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

6. Claims 1-9 are rejected under 35 U.S.C. 103(a) as being unpatentable over (US 
6,240,396) Walker et al, here after Walker in view of (US 7,020.632) Kohls et al, 
hereafter Kohls. 
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As per claim 1 , Walker discloses, A method of qualifying a participant over a 
global network in a transaction requiring a transfer of funds from the participant using a 
qualifying system, the method comprising: (a) the participant establishing a consumer 
funding account by depositing funds in the consumer funding account, the consumer 
funding account to be administered by the qualifying system (col. 7, line 49- col. 8, line 
63, figure 7A -"prior to any trading, the credit card issuer is contacted by the central 
controller. As part of a registration, the customer is given an identification and 
password for the system, (b) the participant entering a transaction requiring a transfer 
of funds from the participant to vendor (col. 8, lines 6-25); (c) the qualifying system 
reserving a portion of the consumer funding account according to a transaction 
parameter determined by at least one of the qualifying system the participant or vendor 
(col. 6, lines 13-30 and col. 7, line 58-col. 66). Walker failed to disclose, (d) the 
qualifying system qualifying the participant for the transaction if the consumer funding 
account satisfies conditions of the transaction parameter. Kohls discloses (d) the 
qualifying system qualifying the participant for the transaction if the consumer funding 
account satisfies conditions of the transaction parameter (col. 7, lines 41 -47). It would 
have been obvious to one having ordinary skill in the art at the time the invention was 
made to have a qualifying system and to modify in Walker because such a modification 
would allow Walker's system to have a qualification process to include the deposit of 
funds or other assets with a system prior to any trade by the customer receiving a 
confirmation through the system that the customer has the right to sell and that the 
customer has sufficient funds to make the bid. 
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As per claim 2, Walker discloses, A method according to claim 1 , wherein the 
transaction parameter is a required deposit (col. 7, line 58-coL 8, line 13). 

As per claim 3, Walker discloses, A method according to claim 1 , wherein the 
transaction parameter is an amount of funds required to complete the transaction (col. 
13, line 26-col. 14, line 56). 

As per claim 4, Walker discloses, A method according to claim 1 , wherein step 
(c) is practiced by reserving a first portion of the consumer funding account 
corresponding to a required deposit and reserving a second portion of the consumer 
funding account corresponding to an amount of funds required to complete the 
transaction (col. 6, lines 13-30, col. 7, line 61 -col. 8, line 63, and col. 10, lines 55-60). 
Walker did not expressly disclose an amount (portion) corresponding to the amount of 
funds required to complete the transaction in addition to a required deposit. However, 
Kohls discloses these steps in col. 16, lines 36-57). It would have been obvious to one 
having ordinary skill in the art at the time the invention was made to modify Walker to 
add an amount (portion) corresponding to the amount of funds required to complete the 
transaction in addition to a required deposit to allow the system to settle the accounts 
and to provide a means for modifying the bids. 

As per claim 5, Walker failed to disclose Kohls discloses, A method according to 
claim 1, further comprising releasing the reserved portion of the consumer funding 
account when the transaction is completed. Kohls discloses, A method according to 
claim 1, further comprising releasing the reserved portion of the consumer funding 
account when the transaction is completed (col. 10, lines 42-59). It would have been 
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obvious to one having ordinary skill in the art at the time the invention was made to 
modify Walker because such a modification would allow Walker to execute, clear, and 
settle all trades as well as appropriate means to manage trader accounts and provide 
necessary security to all transactions. 

As per claim 6, Walker and Kohls failed to disclose, A method according to claim 
1, wherein step (c) is practiced by querying a network website server that maintains the 
consumer funding account. It would have been obvious to one having ordinary skill in 
the art at the time the invention was made to query a network website server that 
maintains the consumer funding account and to modify in Walker because such a 
modification would allow Walker's system to have a website on the Internet that is 
accessible to consumers with the ability to browse (query) the different trading 
accounts. 

As per claim 7, Walker discloses, A computer system for effecting qualifying of a 
participant over a global network in a transaction requiring a transfer of funds from the 
participant to a vendor, the computer system comprising: at least one user computer 
running a computer program that requests information according to a transaction inquiry 
input by the participant (col. 4, lines 1-6 and col. 6, lines 45-64) Walker and Kohls do 
not expressly disclose a system server running a server, the at least one user computer 
and the system server being interconnected by a computer network, the system server. 
However, Kohls discloses, a host computer that performs all of the administrative 
functions, the at least one user computer (col. 13, lines 46-65) and the system server 
being interconnected by a computer network (col. 13, lines 63-65). Kohls does not 
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expressly disclose the system server. However, in col. 13, lines 39-45 disclose any 
other type of network intercommunication means that supports interactive data 
transmission which could include a server. 

This independent claim is also rejected for the similar rationale as given above 
for claim 1. 

As per claim 8, Walker and Kohls failed to disclose a computer program 
embodied on a computer-readable medium. It would have been obvious to one having 
ordinary skill in the art at the time the invention was made to have a computer program 
embodied on a computer-readable medium and to modify in Walker because such a 
modification would allow Walker to have the ability to implement a method and system 
for qualifying a participant with steps corresponding to the method and system steps of 
claims 1 and 7. This independent claim is rejected for the similar rationale as given 
above for claims 1 and 7. 

As per claim 9, This independent claim is rejected for the similar rationale as 
given above for claims 1 and 7. 

Response to Arguments 

7. Applicants arguments with respect to claim1-9 have been considered but are 
moot in view of the new ground(s) of rejection. 

Conclusion 

8. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 
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Hambrecht et al (US 6,629,082) disclosed qualified potential purchasers and 
non-qualified potential purchasers. 

9. Examiner's Note: The Examiner has cited particular columns and line numbers 
in the references as applied to the claims for the convenience of the applicant. 
Although the specified citations are representative of the teachings in the art and are 
applied to the specific limitations within the individual claim, other passages and figures 
may apply as well. It is respectfully requested from the applicant, in preparing the 
responses, to fully consider the references in entirety as potentially teaching all or part 
of the claimed invention, as well as the context of the passage as taught by the prior art 
or disclosed by the examiner. 

Inquiries 

10. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Daniel L. Greene Jr. whose telephone number is (571 ) 

272- 6876. The examiner can normally be reached on Mon-Fri 8:30am - 5pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James P, Trammell can be reached on (571) 272-6712. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 

273- 8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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